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On the Reconstruction of Corporate Capital System in China and
Risk Prevention Measures
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Abstract: In China the company capital system was reconstructed in 2013. It has abolished the le-
gal capital system for closed company, adopt declared capital system, authorized capital system applies
only to the public company and a few special enterprise. It is to encourage innovation and entrepreneur-
ship, creating new industry forms, especially to promote the development of micro, small and medium
enterprises is of great importance. However, it is also attached to the shell company, and suggests
that the company is engaged in trading in the risk of insufficient capital. Under the declared capital sys-
tem, therefore, must strengthen the shareholder investment responsibility, strictly implement the
principle of capital maintenance, and supplemented other supporting system by company law, establish
and improve the system of company credit information publicity, to comprehensive and effectively pro-
tect the interests of creditors.
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