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Abstract: There is an essential institutional change in the rules of the statutory rights to terminate
the contract in the Civil Code of the People’s Republic of China. The statutory rights to rescind
contracts includes three levels. The first one is the general statutory right of termination, which
is in the chapter 7 of the subpart 1 General Principles of the Contract part. The second one is the
statutory right of termination caused by defense against unsafe, changed circumstances and im-
possibility of performance, which is also listed in the subpart 1 General Principles of the Contract
part. And the last one is the statutory right of termination of typical contracts. These rules con-
stitute a coherent system, covering all circumstances of breach of contracts and the failure of im-
plementation of contracts. The Civil Code has modified the rules of the exercise of the statutory
rights of termination, including the effective time of termination, the time limit of the termina-
tion rights and the validity of the notice of termination through judicial process. The Civil Code
has supplemented two articles about legal force of termination to protect right holders of termina-
tion rights more fully. One is that there is no negative impacts on right holders to claim liabilities
for breach of contracts after termination of contracts, and the other one is that the security pro-
viders shall continue to bear security liability after the rescission of contracts.

Key Words: the civil code, the statutory right of termination, the system of rules
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