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Abstract: To achieve the rule of law in financial sector is the key safeguard for accelerating the
construction of a strong financial nation and promoting high-quality financial development. The
complexity, dynamics and interconnectedness of financial activities, markets and systems increase
the difficulty of establishing the rule of law in financial sector. Currently, legislative amendments
in China’s financial sector face challenges such as an unsolid legislative foundation, staggering
reforms, significant gaps, and a lack of consensus, which need to be addressed through the
formulation of financial law. Although there is no established precedent for formulating financial law,
existing legislative experiences both at home and abroad suggest that such a law should embody
foundational and general principles. The formulation of financial law should aim to promote the path
of financial development with Chinese characteristics, following key principles such as adhering to
the leadership of the Communist Party of China, serving the real economy., embracing the
market-oriented and rule-of-law approaches, and balancing the financial openness and security. It
should also fulfill the policy functions of “ promoting development” and “ strengthening

regulation,”

and ensure the internal and external coordination through clarifying core concepts
and straightening out the logic of financial law. In terms of legislative content, financial law
should pay attention to an appropriate level of detail, integrating and coordinating other legislations in
financial sector through the timely adjustments including the forms of “upgrading, merging.,
supplementing, and abolishing”. Additionally, a mechanism for periodic legislative revisions should
be availed to achieve continuous improvement.

Key Words: formulating financial law, financial regulation, rule of law in financial sector,

financial legislation, periodic legislative revisions
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