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Abstract: Cryptocurrency has characteristics of anonymity, decentralization and beyond geo-
graphical restrictions. It was widely served as payment instrument and financial tool since it was
created, but it also brings possibilities of credit risks, liquidity risks, security risks and criminal
risks, such as fraud, money laundering and tax evasion. Countries and regions show different at-
titudes toward cryptocurrency and are exploring ways to regulate it. Most of them use the term
“cryptocurrency”, refuse to recognize it as currency, permit cryptocurrency markets to operate,
and incorporate it into the regulatory framework of existing tax laws and anti-money laundering
laws. Practices in various countries and regions indicate that there is no necessary connection be-
tween the nature of cryptocurrency and its applicable legal regulatory framework. Considering
that the existing regulatory model is not conducive to the development of cryptocurrency and is
not sufficient to deal with the risks it may cause, scholars have proposed new regulatory paths.
China’s attitude towards cryptocurrency is too negative. China should consider releasing restric-
tions on it, clarifying its definition, and improving related regulatory measures.

Key Words: cryptocurrency, Bitcoin, regulation, anti-money laundering, tax law
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