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Paradigm and Path: On the Rule of Law Path to
Fiscal Governance in China
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Abstract: The financial structure of a country is intertwined with the level of governance. From
the perspective of fiscal sociology, financial structure plays a role in the development of systems,
modern legal construction and governance of a country through affecting the way to collect fiscal reve-
nue as well as perfecting the relationship between state and society, and the relationship between the
government and the market mechanism. According to the financial structure in different countries of
different periods, the more obvious of a country’s “tax state” characteristics, the fusion of state and
society will be more closely, and the governance ability and the level of people’s livelihood will be
higher. However, there is “atypical” characteristic in the process of transformation to tax countries in China,
which makes the national governance capability partly eliminated and weakened. Therefore, to establish a bet-
ter managed modern country, we must strive to rectify the atypical features in national construction, seek to
the path of transformation from no property rights to keeping the property rights, from taking off the embed-
ded to mutually embedded, from power capricious to the rule of law, and from shirking responsibility to trace
accountability, then we can optimize the structure of governance and promote governance ability.
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