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Abstract: In Japan’s three-committee-style companies, supervisory committees and the accounting
auditors are the final gatekeepers of the company’s financial supervision. Although Japanese legis-
lators have guaranteed these two oversight bodies some independence, the occurrence of financial
fraud in Toshiba reflected many problems of these two institutions. It is difficult to solve the
problem of financial fraud with the newly revised Code of Corporate Governance for Listed Com-
panies and Security LLaw. In China, as the gatekeeper of internal financial supervision of private
listed companies, the audit committee, like the supervision committee of Japan, has the prob-
lems of cross-appointment and lack of professionalism. And thus, it is necessary to hire full-time
auditors of finance &. accounting profession. At the same time, similar to the accounting auditors
in Japan, independence, the lack of audit mandatory rotation rule of accounting firms and time
pressure are the problems faced by accounting firms as the gatekeepers of external financial super-
vision of China’s private listed companies. In this regard, Chinese legislators may adopt reform
measures such as giving the audit committee the right to appoint and dismiss accounting firms and
the right to determine remuneration, and limiting the number of companies that sign up for audi-
ting by accountants in the first four months of the year, etc.

Key Words: board of supervision, accounting supervisor, audit committee, accounting firm, finan-

cial fraud
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