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Abstract: Future claims are claims that do not exist at the time of the formation of the security
contract but may arise in the future. Depending on whether the underlying asset exists, future
claims can be divided into asset-based future claims and operating-based future claims. Asset-
based future claims pledge and operating-based future claims pledge differ significantly in
underlying assets, credit level, excessive guarantee, etc., so they should apply different rules.
There are no problems of credit degradation and excessive guarantee in asset-based future claims
pledge, and the main problems in it are the protection of secured creditors when the underlying assets
are infringed, as well as the priority when the asset-based future claims pledge is in the
competition with other security interests. In order to solve the former, we needs to constitute
special tort law rules, while the latter can be solved by applying the Civil Code. In contrast,
operating-based future claims pledge would harm both secured creditors for credit degradation,
and the other creditors of the secured debtor for excessive guarantee. Excessive guarantee can be
resolved by confirming the contract invalid. While for credit degradation, if secured debtor is in
ordinary course of business, it can be resolved by contractual arrangements or administrative
receiver system, and if secured debtor is in bankruptcy, it can be resolved by contract termination
rules.
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