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Abstract; Current tax reform focuses on reforming items of taxation and simplifying tax system,

decreasing macro proportion of indirect tax burden, improving efficiency of tax collection and adminis-

tration in our country, so that it will promote and safeguard improvement of revenue division rule be-

tween central and local governments. In addition, it should promote fair allocation of micro tax burden

among taxpayers. Process continuingly of tax reform and its outcome of re-construction of tax system

should comply with requirement of rule of tax law. Re-construction of goods and services tax reform

should follow train of thought of expanding collection range, adjusting collection link, simplifying tax

system structure and promoting profits distribution, Value-added Tax Law and Consumption Tax

Law should be stipulated respectively on the basis of “goods and services generally imposed value-add-

ed tax and specific consumer goods or consuming behaviors selectively imposed consumption tax” . At

the same time, business tax and vehicle tax should be abolished. The targets of re-construction of

goods and services tax system are that tax rates structure of value-added tax should be simplified, tax

burden should be reduced moderately and sharing ratio of central government of value-added tax should

be increased from 75% to 100% gradually; tax rates structure of consumption tax should embody in-

tention of limitation and prohibition in economy policy, and consumption tax should be changed from

central tax to local tax gradually. The state and local tax bureaus should collect value-added tax and

consumption tax respectively.

Key words: Goods and Services Tax; Re-construction of Tax System; Tax Legislation Quality;

Micro Tax Burden; Efficiency of Tax Administration
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