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Abstract; With the development of the margin trading business, the underground margin trading
business was born and expanded. The margin trading business fosters the lever awareness of investors,
meanwhile the underground margin trading business fills the gap of the margin trading business. The
underground margin trading business has its risks, but it also has its positive effects with justified ra-
tionality and necessity of its existence. Under the background of “Internet +”, our correct attitude to
the underground margin trading business, one form of informal finance, should be leading rather than
blocking. Our proposal is to add relevant contents of the underground margin trading business in the
“Non-deposit Lending Organizations Ordinance”, i. e. make licensing requirements for the underground
margin trading business, and stipulate the highest proportion of financing leverage. Under this Ordi-
nance, the CSRC should enact a special regulation to ensure information transparency, investor-suit-
ness management, and account supervision management, etc. In short, it is not the law that changes
the society, but the society that changes the law.
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