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Abstract: The processing limit of personal credit information, especially how to resolve the
conflict between maximizing personal credit information under algorithm application, i. e. “full
data credit reporting”, and personal information protection, is a critical issue that urgently needs
to be addressed in the marketization of China’s credit reporting business. From the perspective of
purpose rationality, the purpose of credit information processing depends on the underlying
relationship it serves, aiming to indicate risks, and exclude information processing that does not
pertain to risk control scenarios or risk prevention functions. From the perspective of purpose
relevance, the relevance of credit information processing should be extended to “indirect
relevance”, but strict control should be exercised over the collection and processing of information
that evaluates the borrower’s personality, character, social relationships, as well as private and
sensitive personal information. From the perspective of risk minimization, credit information
processing should take measures such as preprocessing absolutely necessary data, setting gradient
necessity, and ensuring proportional model accuracy to data quantity. Algorithm optimization
should also be taken to minimize data quantity. Additionally, information processors should be
required to disclose key features and correlations, conduct regular risk assessments of the
generation of private and sensitive information, and design hierarchical notification mechanisms to
minimize the impact of processing.

Key Words: personal credit information, algorithms, financial risk, purpose limitation principle,

the principle of minimum and necessary
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