R % 2015 4E4f 2 1

KEHSRENEMNLEES (GEFZE) 2X7&
———F LR
On the Position of the Futures Law in China and its Relationship

with the Securities Law: A Legislative Perspective
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Abstract;: The position of the Futures Law in the system of the financial laws and regulations,
esp. it’s relationship with the Securities Law, is mainly a local and practical issue rather than a theo-
retical topic. There exit a variety of choices among different countries based on their specific economic
and market conditions. Some countries prefer in recent years to publish a comprehensive Securities Law
or Financial Commodity Act to absorb the traditional Futures Act, mainly due to their emphasis on the
function of financial futures contract and the unified regulatory system on the financial market. China’s
situation is different. The commodity future market and forward contract market matched to the
China’s economy have raised a lot of issues which need a Futures Law to deal with. In addition, the
quick development of financial derivatives and the chaos emerging from the derivatives transaction in
the traditional securities exchange all call for a Futures LLaw to clarify the line between the securities
market and the derivatives market. It is the role of the Futures Law to set up the legal basis and regu-
latory mechanism for the derivatives transaction and protect the investors efficiently.
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