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Abstract: In Chinese stock market, it happens very often that the listed companies disclose false
information and damage the interests of the investors accordingly, which is one of the important rea-
sons of the high volatility in China A-share Market. Article 63 of Chinese Securities Law stipulates the
obligation of listed companies to disclose real, accurate and complete information very clearly. Besides,
according to Articles 69, 193 and 231 of Chinese Securities LLaw the concerned persons must bear the
legal liability of civil compensation, of administrative penalty and even of criminal penalty in case of vi-
olation of this obligation. Why do so many listed companies still disclose false information in spite of
such strict rules? This is the key question the paper will try to research. By analyzing of the application
status of these clauses this paper is trying to find an answer to the question above. This paper explores
the application of the clauses on the responsibilities of false information disclosure by listed companies
in the Chinese Securities Law. The research starts with the definition of “false information disclosure”,
and introduces the legal framework of false information disclosure by listed companies in the Chinese
Securities Law from the aspects of obligation and legal liability respectively. Then it analyses the actual
application status of these provisions based on the result of empirical studies and related legal clauses.
In the end, the paper tries to reveal the deep reasons that cause the current status and makes sugges-
tions on how to reform it.
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