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Abstract: The assessment of the causative relationship and the calculation of damages are two of
the most important concerns in the civil compensation mechanism for false statements. Our legal
system’s fundamental principle is to strictly distinguish between transaction and loss causation
and to strive for precise computation of damages. However, due to the exceedingly complicated
nature of the false statement itself, the outcome is extremely unpredictable. Japanese laws are
conceptually significantly different from ours. and there are a huge number of presumptions uti-
lized in determining cause and calculating specific damages in Japanese laws, sacrificing precision
while boosting system efficiency. The Toshiba false statement case, which occurred in 2015, is
one of the recent events that has had a big social impact in Japan. In March 2022, the Fukuoka
District Court’s opinion in the Toshiba false statement case may offer the legislative concept and
detailed legal system of Japan’s civil compensation system for false statement to China, and pro-
vide a fresh viewpoint on dealing with issues linked to civil liability compensation for false state-
ment in China.

Key Words: false statement, determination of causation, Japanese financial instruments and ex-

change act
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