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Abstract: The judicial interpretation of administrative agreement by the Supreme People’s Court
does not clarify the standard with which the administrative organ changes or cancels administrative
agreement and the corresponding cause for judgment. The administrative organs should exercise
the privileges above according to the authorization by laws, administrative rules and regulations
or to avoid serious damage to the national interests and social public interests which should be de-
fined as public interests listed in legal norms or the interests that can be shared by members of the
society. The agreement that can be changed by the administrative authority shall be those whose
content involves public service. Based on the principle of proportionality, the procedure of nego-
tiation and reasoning should be followed and the loss should be compensated. According to the
civil law, the administrative organ can change or cancel the agreement according to the legal right
to cancel the contract or the change of circumstances. When the administrative organ changes or
cancels the administrative agreement illegally, the court should revoke it on the grounds of viola-
ting the legal procedures, applying the laws and regulations wrongly, insufficient evidences or
obviously improper.

Key Words: administrative agreement, administrative litigation, privilege
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