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Abstract: The normative field of the crime of contract fraud lies in commercial transaction
relations rather than simple civil agreements. Based on this, the “commercial reasonable person”
is introduced as a penetrating analytical tool, transforming the judicial determination of the
subjective element of “intent of illegal possession” into a refined and hierarchical substantive
review of whether the objective acts significantly violate commercial rationality. This overcomes
the predicament that the presumptive proof of subjective elements tends to be single-faceted and
superficial. The identification of the crime of contract fraud shall follow the logic of commercial
risk allocation and construct a dynamic judgment model, instead of demanding an absolutely ideal
commercial environment. By examining objective factors such as the characteristics of the business
model, the frustration of the contractual purpose, capital flow and use, and acts of blocking risk
transformation, the existence of grounds for acquittal is permitted, forming a hierarchical judgment
from commercial risks and economic disputes to criminal offenses. This accurately distinguishes
between economic disputes and the crime of contract fraud, and establishes a regulatory framework
with market mechanisms as the priority and criminal means as a supplementary measure. It
thereby safeguards transaction security, upholds the foundation of the market economy such as
good faith and business ethics, consolidates the law-based business environment, and lays a solid
legal cornerstone for high-quality economic development.

Key Words: the crime of contract fraud, intent for illegal possession. commercial logic
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