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Abstract: Under the combined effect of conceptual ambiguity and the need for universal income
taxation, the interpretation and application of incidental income have gradually evolved from being
centered on the concretization of aleatory income to being distorted as a substantive catch-all
provision. This distorted application ultimately satisfies neither the requirement of formal
statutory nor the principle of fair taxation. Therefore, it is imperative to redefine the interpretive
elements of incidental income by adhering to its status as a specific tax category. Specifically,
firstly, consideration-free income should serve as the prima facie criterion for determining whether
a type of income falls under this item. This aims to balance the item’s broad coverage with
conceptual clarity, and to clearly demarcate its boundaries from the other eight taxable income
items. Secondly, grounded in the economic nature of incidental income, income types derived by
individuals from continuous activities undertaken with the purpose of obtaining sustained income
should be excluded. Finally, situations involving consideration-free payments between individuals
should be removed from the scope of incidental income. The tax treatment of such payments is
more appropriately explicitly clarified by the legislature separately.

Key Words: individual income lax law, incidental income, catch-all provision, tax law interpretation
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