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On State Intervention and Legalization of it
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Abstract: Analysis of Adam Smith, Hayek, Buchanan and other liberal economists’ theories and
criticism of market fundamentalism, combined with the “East Asian Miracle” of “Asian Tigers” made
in the development, experience of developing countries, failure of “shock therapy” reforms in Russia,
Chinese economic growth for decades and the current practice of Chinese economic reforms, fully show
that state intervention is the core of the market system. “The market play a decisive role in allocation
of resources” can not be misunderstood as “the market act alone in allocation of resources ” or “only
the market play a role in the allocation of resources”. State intervention is not only important
difference between Chinese characteristic socialist market economy and the free capitalism market econ-
omy, but also significant advantages of Chinese characteristic socialist market economy compared with
the free capitalism market economy. As the records and descriptions of market economic relations, eco-
nomic law naturally regards state intervention as its basic category. Economic law is essentially a legal
regime of confirmation and regulation of state intervention. To reform and improve the economic law,
the key is to make the legal system of state intervention rule by law, including state intervention
body, authority, scope, start, select, procedures, methods, evaluation, responsibility, exit and
other aspects.
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