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Abstract: The essence of the proposed registration reform for the regulation of public offering of
securities lies in the delegation to the market by the administrative power, reflecting the market orien-
ted approach of this administration. This means the market would judge the investment value of the
offered securities and exert the veto power. As the regulator gives up its power, competing multi—lay-
ered exchanges should be empowered to determine the substantive value the securities and screen them
for the eligibility of being listed. The relation between the quality of listed companies accepted and the
competitive edges of the exchanges would diminish the defects brought by a simple disclosure — based
regulation system. The regulator should by no means withdraw from the regulation of public offering
completely. When it comes to objective compliance issues involving “right or not” rather than “good or
not” subjective issues, the administrative organ, which possesses enforcement power, should be re-
sponsible. The CSRC should check and make sure the completeness, consistency and compreh-
ensibility of application files for offerings. it should be censorious but without a veto power. Hence the
consistency and seriousness of the reviewing could be guaranteed. When the regulator detects some
clues, it would be easier to initiate a needed enforcement action.
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