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Abstract: Researching and advancing the modernization of China’s capital market legal system
through codification constitutes a fundamental solution to address deep-seated contradictions constraining
capital market development, promote high-quality growth, and advance the nation’s financial
power construction. The codification logic distinguishes between money markets and capital
markets, financial consumer products and investment instruments, as well as financial consumers
and investors. It positions the capital market code as a law regulating direct financing market
relationships, while transferring regulation of debt-based indirect financing markets to other
financial laws. Under the premise of distinguishing broad financial law from narrow financial law,
the currently drafting financial legislation should be repositioned as a law promoting financial
modernization. This requires clearly delineating the regulatory scope between capital market codes
and financial laws, excluding capital markets from financial regulation targets. The codification
process should integrate securities law, securities investment fund law, futures and derivatives
law, and private equity fund supervision regulations to systematically reconstruct the capital
market legal framework. Financial investment products should serve as foundational concepts,
with private placements incorporated into securities issuance systems. This entails restructuring
disclosure standards, optimizing multi-tiered trading markets, and establishing integrated legal
mechanisms for investor protection.

Key Words: financial power, financial law, securities law, capital market code, code compilation
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