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Abstract: In the area of “what to be examined”, the relevant articles in the Revised Draft of Securities
Act need to be interpreted properly and amended. The government and other related agencies need to use these
lessons for reference when they execute the authorization from the legislative in setting up specific rules for the
public offering registration system. First, information disclosure is not going to be the only condition for IPOs
under the registration system, which relocates other reviews except information disclosure from public offering
to listing. Second, the registration system does not quit merits review. It is true that the government will not
decide the value of issued stocks. But, it will continue reviewing the value from the perspective of
information. Third, instead of only the document readiness, consistency or readability, the government need
to examine but not guarantee whether the information disclosed is true, accurate and complete. The
registration system should not assign another article as the condition of IPO except the information
disclosure. Accordingly, the 20™ article in the Revised Draft should be removed.
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