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Abstract. Registration system is one of an enterprises registration ways, which shows the
government's attitude towards enterprises establishment. The application of the registration system is
not to guarantee the limited liability of the company or its capacity of civil responsibility, but to pro-
mote investment. The significance of the adoption of the Registration System is to fasten corporate fi-
nancing and reduce financing cost. The economic essence of registration system is “free financing”. By
now, it is still inappropriate for China to displace the approval system by registration system, but we
can establish a registration system while reserving the existing approval system. The two systems can
be implemented respectively and compatibly, until the market is ready for the complete registration
system. Under the registration system, the issuance of stocks is based on the issuers’ personal commit-
ments, the regulatory authorities no longer needs to exam the authenticity of companies’ capital,
which will inevitably entail a lot of ethical risks. So far, most of the issuers’ promoters are judicial per-
sons. The application of the registration system will provide dishonest companies and people chances to
issue stock fraudulently by taking advantage of companies’ limited liabilities. Therefore, the
registration system should only be applied to companies promoted by natural persons instead of those
promoted by other limited liability institutions.
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