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Abstract; “Involutionary” competition has emerged as a significant impediment to high-quality
development. It is characterized by buyer market power systematically transferring competitive
pressures to supply chains through ecosystem control, thereby causing competitive mechanisms to
degenerate from “survival of the fittest” to “Gresham’s law of competition”, with enterprises
shifting from “pursuing the Dao” (technological innovation) to “pursuing sustenance” (cost
compression). Its essence constitutes “institutional disembedding”, whereby the economic
system becomes detached from social value constraints. Antitrust law, as a core instrument of
“social protection”, should ostensibly re-embed the disembedded economic system into a
framework of social values through market power regulation. In practice, however, it exhibits
systematic institutional avoidance. This phenomenon is rooted in the structural dysfunction of
antitrust law when addressing “involutionary” competition: adaptation lag of the legal system to
economic environmental transformation, misalignment of market power dynamics caused by
theoretical paradigm ossification, and systematic deviations in legal application induced by
structural coupling dysfunction. Resolution requires clarifying the distinctive function of antitrust
law in governance, advancing theoretical innovation from “perfect competition” to “workable
competition”, and constructing a bilateral market power assessment paradigm encompassing both
buyer and seller dimensions. Through such functional reconstruction, “capital logic” can be constrained
by “social values”, thereby resisting the erosion of social order by capital logic, resolving the
“race to the bottom” induced by disembedding, and providing legal institutional guarantees for
overcoming developmental dilemmas and constructing a high-quality development framework.

Key Words: involutionary competition, high-quality development, antitrust law, buyer market

power, institutional disembedding
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