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Legal Construction of Equity Crowdfunding
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Abstract; Equity crowdfunding is rising in Internet. It is expected to resolve the problem of small
enterprises’ financing. This is because the internet can decrease the information asymmetry through
wisdom of crowds, social network and self-discipline of funding portal. From JOBS Act of U.S. in
2012, many countries try topromote equity crowdfunding by legislation. In current Securities Act of
China, equity crowdfunding only can work through private placement, but it can’t raise small money
from public. As China is trying to revise its Securities Act, Crowdfunding Exempt should be added in-
to this Act. Crowdfunding Exempt should base on information public principle, including raising cap
and investment limits, simple and rational requirement of disclosure, liability for misrepresentation,
self-discipline by funding portal. In regulating funding portal, we should learn the lessons from U. S. ,
and adopt the Exempt to reality of China.
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