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Abstract: Whether to use the path of compensation for damages or the path of return of profits to
solve the problem of interest repayment after a contract becomes invalid will have significantly
different legal effects. Article 25 of the Judicial Interpretation of the General Principles of
Contracts takes fault as the condition for determining the amount of interest return, which
confuses the system logic of return responsibility and liability for damages, and this should be
corrected. The essence of interest is a standardized evaluation of the value of money’s use. In cases
where funds are occupied due to invalid contracts, a direct correlation can be established between
the gains and losses of the value of money’s use. Dealing with the issue of interest repayment
under the path of profit return is more in line with the requirements of corrective justice. From the
perspective of regulating profits, the repayment amount of interest should be calculated based on
the quoted interest rate in the loan market. At the same time, the purpose of setting standards for
contract validity defects, respect for value subjectivity, and the involvement of dual contract
factors will have an impact on the amount of interest repayment.
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