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Abstract: The decision of the Third Plenary Session of the 20th Central Committee of the Communist
Party of China has proposed to fully implement the principle of statutory taxation, which has
strongly promoted the legislation of value-added tax. The adoption of the Value-Added Tax Law
not only reflects the organic integration of legislation and tax system reform. but also marks a
new step forward in the process of tax legalization in China. The legislation of value-added tax has
many highlights regarding legislative purpose, scope of taxation, determination of tax base and
tax preferences. Meanwhile, in light of the tax collection and management issues in the digital
economy, it is necessary to looks ahead to the application and possible reforms of the withholding
systems of the Value-Added Tax Law.

Key Words: Value-added Tax Law, legislative purpose, digital economy, legislative techniques
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