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Abstract: Wealth management business challenges the existing sectoral regulatory system and
leads to regulatory failure. The new wealth management business regulation aims to build up a
collaborative regulatory framework so as to fit the cross-sectoral development in the financial mar-
kets. The new regulation needs to explain the cross-sectoral background of this business sector,
potential financial risks, underlying logics of regulatory design, regulatory instruments targeting
the so-called pool of cash and hard repayment rule, and more importantly, the possible dilemma
when the new rules are implemented. The so-called go-through regulatory model aims to
overcome regulatory arbitrage and regulatory competition. Although the new rules make some
progress in response to the defects attached to the sectoral regulatory model, the financialization
of financial markets and manufacturing sectors needs further deeper analyses and more effective
regulatory responses.

Key Words: wealth management business, new wealth management business regulation, unified regu-

lation, finan cial risks, go-through regulatory
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