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Weakening or Adjusting: Shareholder’s Capital Contribution

Obligation under the Amendment of the PRC Corporation Law
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Abstract: The main theme of this Corporation Law Amendment is the extensions of payment
methods available to the shareholder (s) under the traditional Statutory Capital System framework,
thus triggering a number of restructures on the corporation’s legal regime, which ranges from the three
traditional basic principles on the corporations’ capitalism to the standpoint for safeguarding creditors’
interests withdrawn from the formation to the operation of the firm. Footing on the theory of the cor-
nerstone for the firms’ capitalism is no longer the statutory provision but the “article of incorporation”,
this paper mainly discusses the following four topics in the cases of stockholders’ investment disputes:
course of actions, covenants for shareholders’ voting right, contribution liability on the transactions of
no— funded stocks and the burden of proof to the aforesaid contribution. This paper also takes a deep dis-
cussion on the regulations of liabilities for the stockholders, directors or high-level managers, who failed
to make a proper contribution or collection when the firm is on the edge of bankruptcy.
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