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Abstract : The nature of capital subscribing system is controversial in academic theory. It
is necessary to explain and analyze. The different kind of capital raising system has different
kind of meaning and range. The main distinctions between legal capital system and authorized
capital system are the capital issuing and the institution which has the authority of issuing.
instead of the contributing of capital. In Chinese Corporation LLaw, the capital must be issued
once in the establishment of corporations, and the shareholders have the authority to issue
the capital. Therefore, the Chinese capital raising system still belongs to the legal capital sys-
tem. The reform of capital subscribing system has not changed the essence and nature of the
capital raising system. Authorized capital system should be established in Chinese Corporation
Law in the future.
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