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Abstract: Insider trading and front running trading could be understood in a bigger integrated
system of illegal use of nonpublic information of securities. The essence of these trading is an
infringement of information property or a violation of information management. An increase of
trading cost for the information owner or harm to the fair trading right of other traders are just
results of such infringement or violation. Securities traders (including a person intending to take
over a listed company) and a company that would be purchased by a listed company are entitled to
use relevant nonpublic information for trading, but their employees or agents are not allowed to
do infringe on the information property. Such illegal use may be presented not as a front trading,
thus should be put in the category of illegal use of nonpublic information for trading. Trading
partners and other related parties of the issuer are entitled to use relevant nonpublic information
for trading., but their employees or agents are not allowed to do infringe on the information
property. Employees or agents of nonpublic agencies and market infrastructures should not use
nonpublic information to trade since it violates information management institution and creates a
different public liability. To re-streamline and understand the liabilities of these conducts, we
could improve the coherence of securities trading liabilities system.

Key Words: insider trading, front running, nonpublic information
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