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Abstract: Compared with the current VAT regulations, although the VAT Law adopts the idea of
carrying over the existing tax system and the model of principles-based legislation, it introduces
38 articles all of which have changes in terms of legislative form and/or content, in the light of
legislative spirits of implementing the principle of statutory taxation and regulating the authorized
legislation, achieving the unification of law and promoting the harmonization of laws, implementing
the VAT neutrality and keeping pace with the times, and reducing the tax burdens and compliance
costs and strengthening the tax administration. In particular, there are important new rules on the
place where taxable transactions occur, the deemed taxable transactions, the non-taxable transactions,
the determination of tax rates for mixed sales, the tax collection directed against overseas sellers,
the sales volume, the tax threshold and the place where taxes are paid. In addition, for purpose of
smooth implementation and adapting to the digital economy, the rules in VAT Law, such as
those on the compensation as one constitutive requirement of taxable transaction, the identification
criteria for small-scale taxpayers, the other non-deductible input taxes and the assessment and
adjustment of special preferential policies, need to be further explained in the implementation
regulation, by continuing, revising the existing relevant VAT rules and introducing new rules.

Key Words: VAT Law. principle of statutory taxation, principle of neutrality, digital economy,

implementation regulation
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