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Abstract: Investigating the legal principle logic and institutional evolution of economic law from
the perspective of incentive and constraint mechanism may enable us to understand the implemen-
tation and promotion of the reform and opening up policy, and its relevant social and economic
rule of law. Embodying the values and guiding principles of the economic law, incentive mecha-
nism is integral to the economic constitution, basic law, and more specific rules/regulations. The
incentive mechanism mainly contains three forms, including economic incentives, rights and obli-
gations incentives and honorary/rewarding incentives. Specifically, it contains subsidies, dis-
counts, exemptions and other means. However, there are some problems about the incentive
mechanism. The first is that some of the present provisions are not feasible. The second is rule by
man. And the third is that the governance should change administrative ways and thoughts.
Therefore, to make full use of the incentive mechanism of economic law, we should meet human
needs, further strengthen the accountability system of the economic law, and expand the scope of
the incentive and restraint mechanism.

Key Words: economic law, incentive mechanism, incentive methods, stimulative economic law
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