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Abstract: Although the serious difficulties in the corporate operation and management are the pri-
mary condition for the judicial dissolution of corporation, the continued existence of the company
will damage the interests of shareholders should also be the substantive element to focus on. The
loss of shareholders’ interests bears the system function of necessity measurement in the judicial
dissolution of corporation. Whether the judicial dissolution of the corporation conforms to the
overall interests of corporation and shareholders is the key judgment of whether the corporation
has the necessity of dissolution. Therefore, the loss of shareholders’ interests should not be regar-
ded as the natural logical consequence of serious difficulties in the corporate operation and man-
agement. The judgment of the loss of shareholders’ interests can form a diversion between the dis-
solution of corporation and the alternative relief measures: when there is an obstacle to
shareholders’ cooperation, and the overall interests of the corporation and shareholders will be
damaged as a result, the dissolution of the corporation is legitimate and necessary; when there is
only an obstacle to shareholders’ cooperation, and there is no situation where the interests of the
corporation and shareholders as a whole are damaged, the obstacle to shareholders’ cooperation
can be resolved through alternative relief measures, without resorting to the relief of corporate
dissolution.

Key Words: judicial dissolution, loss of shareholders’ interests, the overall interests of

corporation and shareholders, difficulties in operation and management of corporation
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