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Abstract: In 2013, the Company Law of China substantially revised the company capital system,
weakened the decisive role of the three principles of capital by lowering the threshold and applying
the subscription system, but still adopted the statutory capital system. In the context of global
economic downturn and China’s economic transformation, the revision of the Company Law as an
opportunity, the path selection of corporate capital system and the developing institutional sys-
tem once again triggered research and discussion. The essence of a company lies in the organiza-
tional construction of the principal-agent relationship in the external property management, and
the professional ability and role of the board of directors as the agent and trustee should be given
full play. Authorized capital system is a capital system that can better reflect the fiduciary rela-
tionship and conform to the value of efficiency. Based on the review of the fully authorized capital
system in Britain and America and the compromise authorized capital system in Japan, and analy-
sis of the historical evolution of China’s corporate capital system and the current market environ-
ment, it is concluded that China’s corporate capital system should activate the vitality of the com-
pany to the greatest extent in the future and gradually transition to the authorized capital sys-
tem. Based on the principal-agent theory, the company capital system can be gradually relaxed
through the dual strategy of external supervision and internal governance, so as to control the
possible increase in agency costs and realize the balance of interests of all parties and the healthy
and orderly development of the market.

Key Words: principal-agent theory, company capital system, authorized capital system, concept

of trust
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