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Abstract: Corporate Bonds are continuing contracts and relational contracts, as well as financial
instruments based on credit. The key issue is that, during the term of continuous performance,
how to tackle with the credit risks. According to legal precedents of corporate bond disputes, the
contract of bonds could be rescinded before maturity date by the bondholders. The goal of this
judgment is to grant acceleration remedies to the aggrieved bond investors. However, the period
benefit of the debtor is also agreed and protected under the bond contracts, and judges need to
consider the balance of these rights, in order to avoid risk transference and distortion. Though
there is not any domestic legislation on bond acceleration, foreign legislations and the provisions
about credit transaction in the Civil Code could be our references. The courts could adopt direct
rescission and gradual rescission respectively based on the level of credit risks, and take the frus-
tration of purpose doctrine as common elements of the standard, also review the elements pre-
cisely with the business principles, to avoid arbitrary rescission by the creditors, and promote
the business credit of bonds.

Key Words: anticipatory breach, period benefits, the right to rescission, credit risk
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