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Abstract: The cancellation of procedural prerequisites for civil litigations concerning misrepresent-
ations on the securities market is expected to bring about a series of problems. In terms of the
identification of necessary conditions for case significance, the court should focus on weakening
the standards for rational investors and lowering the standards for relevant influence, and build
standards independent from administrative enforcement procedures. In terms of the calculation of
valid periods, the first trading day after the disclosure of the misrepresentation is the starting
point of the claim for compensation for misrepresentation. Or, in principle, the trading day on
which the individual shares first rise or fall in line with the force of false statements after the dis-
closure date is taken as the starting point of prescription. If there is no corresponding rise or fall
within a reasonable period, the first trading day after the disclosure date is taken as the starting
point of prescription, unless the plaintiff can prove that the no corresponding rise or fall in the
individual share price is due to other systematic or non systematic factors. Given that investors
usually lack the ability to adduce evidence, the court may give full use to rules and mechanisms
such as the lawyer’s investigation order system, standards of proof with high probability, written
evidence submission orders, and investigation and evidence collection by courts. When coordina-
ting civil litigations and administrative enforcement procedures, the court should maintain their
respective independence. In the event of procedural co-opetition, civil litigations usually should
not be terminated, except that administrative litigations against such misrepresentations have
been initiated.

Key Words: misrepresentations, procedural prerequisites, investors, significance, valid periods
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